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B “Moody's” Expects a Recovery for the Gulf Economies in 2024

“Moody's” credit rating agency expected that the Gulf countries would
need between two to three years, in order for the real gross product
to reach pre-Corona pandemic levels, indicating that this recovery will
be long-term in various economies, as sectors such as tourism and
transportation will be slower in recovery. According to the agency,
the continuing economic effects of the epidemic will result in the
employment rates of citizens not recovering soon due to the high targets
for employment in the private sector industries that were severely
affected by the shock. According to the report, the State of Kuwait
will be one of the fastest recovering countries, while the United Arab
Emirates will be the last to recover.

Moody's expects the debt of Gulf governments to rise on average to 21
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percent of GDP during the period from 2019 to 2021, compared to an
average of 14 percent for advanced economies. Nevertheless, sovereign
funds will contribute to mitigating the impact of the increasing debt
burdens on the Gulf economies.

The agency does not expect the Gulf countries to continue pumping
stimulus packages this year, after the size of the packages it pumped
last year to face the repercussions of Corona amounted to less than 2%
of GDP. Meanwhile, debt service will remain below 1.5 percent of the
GDP for Kuwait, Saudi Arabia and the UAE. While, the debt service in
the Sultanate of Oman will increase and be the highest in the Gulf, rising
to 4.3 percent this year, from 2.3 percent in 2019.

Source (Al-Arabiya.net, Edited)
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B Qatar's Economy Will Grow 3 percent in 2021

The global "Standard Chartered" bank expects that Qatar's
economy will grow by 3 percent during the current year, thanks
to the Gulf rapprochement after the summit held in Saudi Arabia's
Al-Ula province, which paves the way for a reconciliation that
removes the effects of the three-year crisis. While the bank had
expected Qatar's economy to grow 2.1 percent before the Gulf
summit.

It is expected, according to "Standard Chartered" that the lifting
of restrictions on trade and travel will give Qatar a boost to the
current recovery of trade, tourism and logistics. Indicating that
the lifting of restrictions on trade and travel to Qatar will also
contribute to the recovery of trade in the UAE, indicating that
among the other benefits is improved liquidity abroad in support
of the abolition of the boycott, and a convergence between the
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B Morocco Expects a GDP Growth of 0.5 percent

The High Commission for Planning in Morocco expected a
growth of 0.5 percent of GDP on an annual basis during the
first quarter of 2021, after the contraction lasted four seasons.
Indicating that local economic growth expectations are due to
agricultural growth of 0.5 percent, offset by a contraction in the
non-agricultural sectors of 0.5 percent.

It expected a slight increase in domestic demand during the
current first quarter, as household expenditures directed towards
consumption will improve, in parallel with a recovery in food
and manufactured sales, while transportation, restaurants and
entertainment expenditures will witness some improvement.
According to the commission's report, foreign demand directed
to Morocco (imports) will witness an estimated increase of 4.2
percent during the first quarter of 2021, on an annual basis.
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spot price of the currency inside and outside Qatar.

According to "Standard Chartered", improved consumer and
investor sentiment and a possible decline in geopolitical risks
may positively contribute to the economic results, especially
before important events such as the "Expo" that Dubai will host
in October 2021, and the FIFA World Cup in 2022 in Doha

(Qatar).

And the revised growth forecast for Standard Chartered is higher
than what Qatar expected in the 2021 budget at 2.2 percent. The
International Monetary Fund also expected a gradual recovery of
Qatar’s economy during 2021, predicting real GDP growth of 2.7
percent, supported by increased gas production and the recovery
of domestic demand.

Source (Al-Araby Al-Jadeed Newspaper, Edited)
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Morocco's foreign exchange balance is approximately $ 33
billion, as this will cover more than seven months of imports of
goods and services. The delegation's expectations indicate that
Morocco's economy contracted by 5.5 percent during the fourth
quarter of last year, while previous data showed a contraction of
7.2 percent during the third quarter of 2020. Despite Morocco's
adoption of an economic recovery plan in the range of $ 13
billion, and betting on reviving the economy with its impact on
the labor market in the new year, Bank Al-Maghrib (the central
bank) expects that this will remain dependent on the clearance
of the uncertainty related to vaccination in Morocco and its
partners. Especially the Europeans.

Source (Al-Araby Al-Jadeed Newspaper, Edited)
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B The Egyptian Private Sector Records a Contraction in 2020

Data issued by the International Market Research Institute
“HIS” showed that the performance of the non-oil private
sector in Egypt shrank during last December, amid the
repercussions of the Corona virus pandemic on the country.
According to "IHS", the purchasing managers' index, which
measures the performance of the private sector, fell to 48.2
points over the past month, compared to 50.9 points in the
previous November. Egyptian non-oil-producing companies
witnessed a renewed decline in operating conditions at the
end of 2020, reflecting a strong decline in both production and
new demands.

According to the report, the latest reading ended a three-
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Bl “Bloomberg”: Lebanon's GDP shrinks 26 percent in 2020
“Bloomberg” revealed that the real GDP in Lebanon
contracted by 25.9 percent during the past 2020 year,
compared to a previous forecast of 17.8 percent in the
September 2020 survey.
According to the agency, economic activity in Lebanon
will record a recession in 2021, compared to a previous
forecast of 1.5 percent contraction in the September 2020
survey.
Estimates ranged from a contraction of 20.6 to 35 percent,
while expectations showed a decline in the real GDP in
Lebanon by between 25 and 27.2 percent. In addition,
individual analysts *forecasts for the growth rate in 2021
ranged between -10% and 6.2%, while it was agreed
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month recovery in the economy that followed a sharp decline
due to the epidemic, indicating that the increase in cases of
coronavirus infection led to a decrease in customer demand.
The contraction of the index also led to the accumulation of
surplus production requirements for Egyptian companies,
with inventories rising at the strongest rate since June 2012.
The report monitored the acceleration of the rate of job cuts
to the fastest level in four months, despite the increasing
hopes about Corona vaccines, which made companies more
optimistic about the recovery during the current year 2021.
Source (Al-Araby Al-Jadeed Newspaper, Edited)
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unanimously among 62.5% of the survey respondents that
the real GDP growth in Lebanon will range between 0%
and 6.2% this year.

The result of the survey showed expectations of an average
(median) contraction of the real GDP in Lebanon by 25%
this year, compared to a previous average contraction
of 15% in the September 2020 survey, and an average
growth of 1% in 2021. The survey results are based on the
opinions of nine experts and economic analysts based in
Lebanon and abroad. Bloomberg conducted this survey in
December 2020.

Source (Economic Newsletter Site, Edited)



